IUE: Initiatives in Urban Education

Current Activites: School Finance


It now (November 2004) appears that the Governor’s Blue Ribbon Task Force on Financing Student Success will make two valuable recommendations.  One is to phase out the "cost of doing business" factor in the present school finance formula, and replace it with factors based on the proportion of low-income children in the district or school.  Since the former factor channels substantial funds to wealthy suburban districts that do not need the state support, while the new formula channels fund to districts with educational needs vastly in excess of their revenues, this is a salutary change.

The second valuable recommendation is an amendment to the Ohio Constitution which will transform 22 of the local mills of districts into "limited growth" mills, whose yield will rise with inflation, subject to a cap not yet determined. The “charge-off,” which has the function of of partially equalizing revenues among districts with different amounts of taxable property will be fixed at the same 22 mills. This change will reduce the necessity for districts to return regularly to their voters for approval of additional millage, and eliminate the unfair and illogical “reappraisal phantom revenue” characteristic of present law.


Even if the Governor accepts these recommendations, and supports them in the Legislature and with the public, it will not be easy to obtain their approval.  IUE will do what it properly can to develop public and legislative support for the two improvements, while considering what further improvements in Ohio finance are desirable.
When the “blue ribbon” report is made public, IUE will prepare a White Paper commenting on it.
